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Vrchlabi plant to become first CO2-neutral SKODA AUTO
production site by the end of the year

» COzemissions at SKODA AUTO’s state-of-the-art Vrchlabi component plant have fallen from an initial
45,000 tonnes per year to a current 3,000 tonnes

» Greatest savings made by switching to renewable energies

» Site to achieve a carbon-neutral footprint through even more rigorous use of renewables in addition to
further energy-saving and ecological-compensation measures

Mlada Boleslav / Vrchlabi, 8 July 2020 — This year, the Vrchlabi component plant is set to become the first
SKODA AUTO site in the world to produce in a COz-neutral manner. The greatest carbon dioxide savings
have been made by rigorously converting the high-tech factory to the use of renewable energies —
reducing COz emissions from an initial 45,000 tonnes per year to a current 3,000 tonnes. As a next step,
the remaining emissions will now also be offset through further compensation measures and the
purchasing of COz certificates.

Michael Oeljeklaus, SKODA AUTO Board Member for Production and Logistics, said, “From the second half of
this decade, we will exclusively be using CO2-neutral energy to produce vehicles and components at our Czech
sites. The Vrchlabi plant is set to be the first CO2-neutral SKODA AUTO production facility, making it a true global
pioneer. It will thereby also fully live up to its role as a high-tech location in terms of environmental compatibility
and energy efficiency.”

Comprehensive and specific energy-saving measures have been key in particular during the process of
converting the component plant to CO2z-neutral production. Through the renovation of the factory’s heating
system alone, it was possible to reduce the annual energy consumption by 6,700 megawatt hours (MWh) in 2012
and 2013 — the largest individual saving to date. In early 2020, SKODA AUTO once again stepped up its efforts
to reduce energy consumption at the Vrchlabi facility. The plant is pursuing twelve projects that will save more
than 2,000 MWh of thermal energy and almost 1,800 MWh of electricity in total. These include measures such as
closing unused heating circuits, regulating room temperatures to save energy and specifically regulating the
supply air flow. In addition, the lighting in numerous areas of the factory premises is linked to operating hours. A
thermal imaging camera is used to identify other measures. It is able to detect heat loss not only around the
building, but also within the heating system. By detecting this loss, it is possible to resolve the leaks and thus
save heat, and consequently COo.

SKODA AUTO is also rigorously capitalising on alternative energies to reduce CO2 emissions at its Vrchlabi site.
The factory requires around 47,000 MWh of electricity each year for production; 41,500 MWh (more than 88 per
cent) of this now comes from renewable sources. Natural gas is the only remaining fossil fuel used; this will be
gradually replaced by CO2-neutral methane from biogas plants as of 2021.

The remaining CO2 emissions are to be offset through compensation measures and the purchase of
CO: certificates. By obtaining these certificates, SKODA AUTO is promoting climate protection projects such as
renewable energy production in India or rainforest conservation.

Furthermore, SKODA is also encouraging various environmental conservation initiatives within its own company.
For example, the carmaker is set to plant almost 40,000 trees near the Vrchlabi site in 2020. This project began
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in mid-May 2020, when a group of 29 staff members — including plant manager lvan Slimak — planted
2,000 seedlings in Spindlerav Mlyn in the Krkono$e National Park.

Sustainable investments in climate protection are also being made at other sites: The Pune factory
commissioned one of India’s largest solar-power rooftop systems at the end of 2019. What’'s more, biomass is
increasingly being used to generate electricity at the combined heat and power generation facility run by the
subsidiary SKO-ENERGO in Mlada Boleslav. With up to 95,000 tonnes of wooden pellets used annually, the
proportion of fuel obtained from renewable raw materials is already 30 per cent. The aim is to use completely
COz2-neutral biomass there in future.

The DQ200 automatic 7-speed direct-shift gearbox (DSG) has been manufactured at the Vrchlabi factory
since 2012, with 2,200 units being made per day. The three-millionth DQ200 was built in 2019.

Further information:

Tomas Kotera Martina Gillichova
Head of Corporate Communications Spokesperson for the Kvasiny and Vrchlabi plants
tomas.kotera@skoda-auto.cz Martina.Gillichova@skoda-auto.cz
T +420 326 811 773 T +420 730 862 526
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Media infographic and images:

SKODA AUTO VRCHLABI Infographic: Vrchlabi plant to become first CO2-neutral
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Comprehensive and specific energy-saving measures have
been key in particular during the process of converting the
component plant to COz-neutral production. Through the
renovation of the factory’s heating system alone, it was
possible to reduce the annual energy consumption by
6,700 MWh in 2012 and 2013 — the largest individual saving
to date. In early 2020, SKODA AUTO once again stepped up
its efforts to reduce energy consumption at the Vrchlabi
facility.
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Vrchlabi plant to become first CO2-neutral SKODA AUTO
production site in 2020

The plant is pursuing twelve projects that will save more than
2,000 MWh of thermal energy and almost 1,800 MWh of
electricity in total. These include measures such as closing
unused heating circuits, regulating room temperatures to
save energy and specifically regulating the supply air flow. In
addition, the lighting in numerous areas of the factory
premises is linked to operating hours. A thermal imaging
camera is used to identify other measures. It is able to detect
heat loss not only around the building, but also within the
heating system. By detecting this loss, it is possible to
resolve the leaks and thus save heat, and consequently
COo..

Download Source: SKODA AUTO

Vrchlabi plant to become first entirely CO2-neutral
SKODA AUTO production site in 2020

SKODA is also encouraging various environmental
conservation initiatives within its own company. For
example, the carmaker is set to plant almost 40,000 trees in
2020 near the Vrchlabi plant site in 2020. This project began
in mid-May 2020, when a group of 29 staff members —
including plant manager lvan Slimak — planted

2,000 seedlings in Spindlertiv Miyn in the Krkono$e National

Park.
Download Source: SKODA AUTO
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is this year celebrating 125 years since the company was founded during the pioneering era of the automobile in 1895, making it one
of the longest-established car manufacturers in the world.

currently offers its customers nine passenger-car series: the CITIGO, FABIA, RAPID, SCALA, OCTAVIA and SUPERB as well as the
KAMIQ, KAROQ and KODIAQ.

delivered 1.24 million vehicles to customers around the world in 2019.

has been part of Volkswagen Group since 1991. Volkswagen Group is one of the most successful vehicle manufacturers in the world.
In association with the Group, SKODA AUTO independently develops and manufactures vehicles, as well as components such as
engines and transmissions.

operates at three locations in the Czech Republic; manufactures in China, Russia, Slovakia and India mainly through Group
partnerships, as well as in Ukraine and Kazakhstan with local partners.

employs approximately 42,000 people globally and is active in more than 100 markets.

is pressing ahead with the transformation from a traditional car manufacturer into the ‘Simply Clever company for the best mobility
solutions’ as part of the SKODA 2025 Strategy.
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